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BEFORE THE PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

IN THE MATTER OF )

) Docket No. 2007-151-C
APPLICATION OF ALLTEL )
COMMUNICATIONS, INC. FOR ) ALLTEL BRIEF
DESIGNATION AS AN ELIGIBLE )
TELECOMMUNICATIONS CARRIER )
PURSUANT TO SECTION 214(e)(2) OF THE )
COMMUNICATIONS ACT OF 1934

COMES NOW, Alltel Communications, Inc. (“Alltel”) in response to the
Commission’s Order Requesting Briefs dated November 2, 2007. Alltel responds as
follows;

On October 26, 2007, the FCC issued a Memorandum Opinion and Order
approving transfer of control of wireless licenses, leases and certain authorizations held
by Alltel Corporation to Atlantis Holdings LLC. Memorandum Opinion and Order, FCC
07-185, WT Docket No. 07-128 (Oct. 26, 2007). As a condition of the approved
transfers, the FCC imposed an interim cap on the federal support received by Alltel on an
annual basis. As a result of the condition, Alltel’s receipt of federal support will be
capped and measured as of the end of June 2007 on an annualized basis.

The Commission, in its October 26, 2007, Order Requesting Briefs, sought
comment from the parties on the impact of the above-identified FCC ruling on Alltel’s
Application for Designation as an ETC in South Carolina. First, the cap does not alter the
fact that Alltel will continue to provide service under the Alltel name and is committed,
and legally obligated, to meet its universal service obligations where designated an ETC

to the extent it receives universal service support — including South Carolina once



designated. Alltel will continue to utilize all federal support received for the purposes for
which such support is intended — thereby benefiting the unserved and underserved areas.

As explained in its Application and resulting testimony in this proceeding, Alltel
relies on federal support to construct, operate and maintain facilities and services that
would not otherwise be available or economically viable absent use/investment of federal
support. The FCC’s recent conditioned approval does not change or otherwise impact the
need for such support to further advance the goals of universal service.

Although the interim support cap will limit the amount of federal support that
Alltel receives on an annual basis, it does not impact Alltel’s ultimate commitment and
obligation as an ETC to invest each dollar of support received to advance the goals of
universal service.

As a result of the newly imposed cap this Commission need not decide arguments
regarding the impact on the size of the fund as a result of Alltel’s ETC designation in
South Carolina. In short, designating Alltel as an ETC in South Carolina will not
increase the size of the federal universal service fund.

The most significant “impact” for the Commission’s consideration is the negative
impact on South Carolina consumers if Alltel’s designation is denied. Rejecting the
Alltel designation will foreclose any investment of federal high-cost support in South
Carolina by Alltel for the advancement of wireless service in underserved areas of South
Carolina. On the other hand, designating Alltel as an ETC in South Carolina ensures that
any federal support received by Alltel in South Carolina will be invested back in to South
Carolina for the benefit of South Carolina consumers in order to advance the goals of

universal service.
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